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Item 12. Results of Operations and Financial Caorlit

On October 16, 2003 Advanced Energy Industries, (the “Company”) announced via press release thrafgany’s results for its three- and
nine-month periods ended September 30, 2003. A obflye Company'’s press release is attached hasefxhibit 99.1.

The information in this Current Report on Form 8uiGluding the exhibit, is furnished pursuant tenit 12 and shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchargef1934, as amended, or otherwise subject tdidbdities under that Section.
Furthermore, the information in this Current RemortForm 8-K, including the exhibit, shall not beethed to be incorporated by reference
into the filings of the Company under the Secuwsitiet of 1933, as amended.

SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned hereunto duly authorized.

ADVANCED ENERGY INDUSTRIES, INC

By: /s/ Michael El-Hillow

Name Michael E-Hillow
Title: Executive Vice Presidel

and Chief Financial Office
Date: October 16, 20C
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99.1 Third Quarter 2003 Earnings Release dated Octahe2d03.



CONTACTS:
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Advanced Energy Industries, Inc. Advanced Energy Industries, Inc.
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FORIMMEDIATE RELEASE
ADVANCED ENERGY REPORTSTHIRD QUARTER 2003 RESULTS

Fort Collins, Colorado (October 16, 2003) Advanced Energy (Nasdag: AEIS) today reportedrfaial results for the third quarter ended
September 30, 2003.

Revenue for the third quarter of 2003 decreaseer8amt to $68.6 million, compared to third qua&®02 revenue of $70.7 million. Revenue
for the third quarter of 2003 increased 9 percentgared to second quarter 2003 revenue of $62l@mil

Net loss for the third quarter of 2003 was $27.4iom or $0.85 per share including |-tax charges of $2.2 million related to restructgri
charges and an intangible asset impairment, amhaash charge of $22.4 million related to the Canys net deferred tax asset. The third
quarter 2003 net loss compares to the third quafe? net loss of $5.6 million or $0.17 per share] the second quarter 2003 net loss of
$5.8 million or $0.18 per share.

Sales for the nine months ended September 30, @6603$187.7 million compared to $181.5 million foe first nine months of 2002. Net
loss for the 2003 nine-month period was $41.8 aillior $1.30 per share, compared to a net losé¢@#%million, or $0.61 per share for the
2002 nine-month period.

Doug Schatz, chairman, president and chief exeguwiificer, said, “The third quarter results met exypectations for moderate sequential
improvement based on improving order trends andesgi@ins in several end markets. Sales to th@da¢l display, data storage and
architectural glass markets all posted double-digitvth




sequentially. Our technology lead is being validaaeross our end markets through continued desigeand share gains in both our power
and flow product lines.

“We are continuing to see modestly improving indgsonditions. However, based on the fact thatftlueth quarter will include industry-
wide shutdowns, including three weeks at AE, wécgdte a fourth quarter sales level similar ta tfahe third quarter,” said Mr. Schatz.

Based on information currently available, the Compeaxpects fourth quarter revenues to be relatiflaticompared to the third quarter of
2003, and a loss per share range of $0.14 to $@&Hi6h assumes no tax benefit from the loss.

Third Quarter 2003 Conference Call

Management will host a conference call today, Tahays October 16, 2003 at 5:00 pm Eastern timedoudis the financial results. You may
access this conference call by dialing 888-713-4%i@érnational callers may access the call byimtigf 06-679-7720. For a replay of this
teleconference, please call 706-@201, code 8360203. The replay will be availabteugh Thursday, October 23, 2003. There will als@
webcast available at www.advanced-energy.com.

About Advanced Energy

Advanced Energy is a global leader in the develograad support of technologies critical to highhteslogy manufacturing processes used
in the production of semiconductors, flat panepldigs, data storage products, compact discs, thigdao discs, architectural glass, and other
advanced product applications.

Leveraging a diverse product portfolio and techgglteadership, AE creates solutions that maximmpegss impact, improve productivity
and lower cost of ownership for its customers. Hugfolio includes a comprehensive line of tecloggl solutions in power, flow, thermal
management, plasma and ion beam sources, andatadgrocess monitoring and control for originalipqment manufacturers (OEMs) and
end-users around the world.

AE operates in regional centers in North Americsigfdand Europe and offers global sales and supipraigh direct offices, representatives
and distributors. Founded in 1981, AE is a publiedyd company traded on the Nasdaq National Markdéer the symbol AEIS. For more
information, please visit our corporate website:wvadvanced-energy.com.




Safe Harbor Statement

This press release contains certain forward-looktatements subject to known and unknown risksuaiegrtainties that could cause actual
results to differ materially from those expresseihwlied by such statements. Such risks and uaicgigs include, but are not limited to, the
volatility and cyclicality of the semiconductor asédmiconductor capital equipment industries, ity of orders received from our
customers, our ability to execute on the cost rédndnitiatives currently underway, and other sslescribed in Advanced Energy’s Form 10-
K, Forms 10Q as well as other reports and statements, asvilécthe Securities and Exchange Commission. Thegserts and statements
available on the SEC’s website at www.sec.gov. Eppiay also be obtained by contacting Advanceddyieinvestor relations at 970-407-
6732. The company assumes no obligation to uptataformation in this press release.




CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(in thousands, except per share data)

Three Months Ended September 30, Nine Months Ended September 30,

2003 2002 2003 2002
Sales $ 68,567 $ 70,67¢ $ 187,67. $ 181,45
Cost of sale: 45,47 44,07« 126,35! 117,16t
Gross profit 23,09: 26,60( 61,31¢ 64,28¢
Operating expense
Research and developmt 12,97¢ 12,18¢ 38,89 36,02(
Sales and marketir 7,32¢ 9,73¢ 23,92( 25,20
General and administrati 6,34( 7,24 17,48 21,07
Restructuring charge 1,011 3,22( 3,28¢ 3,22(
Impairment of intangible asse 1,17¢ — 1,17¢ —
Litigation damage — — — 5,31
Total operating expens 28,83« 32,38¢ 84,76% 90,82%
Loss from operation (5,747 (5,789 (23,45) (26,547
Other (expense) income, r (2,267) (2,797) (7,35)) (3,370
Loss before income tax (8,002) (8,58%) (30,807 (29,91
(Provision) benefit for income tax (19,436 3,00t (11,000 10,46¢
Net loss $ (27,439 $ (5,580 $ (41,809 $ (19,44
& & = |
Basic and diluted net loss per sh $ (0.85) $ 017 $ (1.30) $ (0.67)

Basic and diluted weight-average common shares outstan 32,28t 32,07: 32,21% 31,99/




CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)
(in thousands)

ASSETS

Current Assets
Cash and cash equivalel
Marketable securitie
Accounts receivabl
Income tax receivabl
Inventories
Other current asse
Deferred income tax assets,

Total current asse

Property and equipment, r

Deposits and othe

Goodwill and intangibles, ni

Deferred debt issuance co

Demonstration and customer service equipment

Total asset

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Trade accounts payak
Other current liabilitie:
Current portion of capital leases and senior boimge
Accrued interest payable on convertible subordohatates

Total current liabilities

Long-term Liabilities:

Capital leases and senior borrowit
Other lon¢-term liabilities

Deferred income tax liability, ne
Convertible subordinated notes paye

Total lon¢-term liabilities
Total liabilities
Stockholder' equity

Total liabilities and stockholde’ equity

September 30, December 31,
2003 2002
$ 33,00¢ $ 70,18¢
103,37t 102,15¢
53,96 43,88¢
14,08¢ 14,72(
58,57¢ 57,30¢
6,72 6,82¢
— 17,51(
269,74 312,59¢
43,42¢ 41,17¢
5,451 5,181
87,05 86,60:
3,26¢ 4,091
4,25( 6,08¢
$ 413,18t $ 455,73:
" |
$ 21,02 $ 16,05t
28,97t 31,06¢
12,88: 15,19;
1,81( 2,33¢
64,69( 64,65«
7,50¢ 10,66¢
697 694
3,771 8,66:
187,71¢ 187,71¢
199,69¢ 207,74
264,38t 272,39
148,79¢ 183,33¢
$ 413,18t $ 455,73:
. |




CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS (UNAUDITED)

(in thousands)

NET CASH USED IN OPERATING ACTIVITIES
NET CASH (USED IN) PROVIDED BY INVESTINC

ACTIVITIES

NET CASH USED IN FINANCING ACTIVITIES
EFFECT OF CURRENCY TRANSLATION ON CAS

(DECREASE) INCREASE IN CASH AND CASH

EQUIVALENTS

CASH AND EQUIVALENTS, beginning of perio

CASH AND EQUIVALENTS, end of perio

Nine Months Ended September 30,

2003
(19,50°)
(13,90

(4,90%)
1,13¢

(37,18
70,18

$ 33,00/

2002
(20,179
28,67

(4,759
1,55¢

5,29¢
81,95t

$ 87,25
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